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PURPOSE OF ISSUING REDEEMABLE 
PREFERENCE SHARES
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UTILISATION OF SECURITY PREMIUM (SECTION 52)
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A] REDEMPTION BY FRESH ISSUE OF SHARES
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ACCOUNTING ENTRIES
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A] REDEMPTION BY FRESH ISSUE OF SHARES
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[B] REDEMPTION BY CAPITALISATION OF 
UNDISTRIBUTED PROFITS
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C] REDEMPTION BY COMBINATION OF (A) & (B) 
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REDEMPTION OF PARTLY CALLED-UP 
PREFERENCE SHARES

09 March 2021 © THE INSTITUTE OF CHARTERED ACCOUNTANTS OF INDIA 21



09 March 2021 © THE INSTITUTE OF CHARTERED ACCOUNTANTS OF INDIA 22

THANK YOU


